Lender Responsibilities with Construction Loans: Prior to a lender making any
loan disbursement directly to the owner, or jointly to the owner and any other party,
the lender shall give the following written notice to the borrowers in bold type
larger than any other type on the page:

WARNING!

YOUR LENDER IS MAKING A LOAN DISBURSEMENT DIRECTLY TO YOU
AS THE BORROWER, OR JOINTLY TO YOU AND ANOTHER PARTY. TO
PROTECT YOURSELF FROM HAVING TO PAY TWICE FOR THE SAME
LABOR, SERVICES, OR MATERIAL USED IN MAKING THE
IMPROVEMENTS TO YOUR PROPERTY, BE SURE THAT YOU REQUIRE
YOUR CONTRACTOR TO GIVE YOU LIEN RELEASES FROM EACH
LIENOR WHO HAS SENT YOU A NOTICE TO OWNER EACH TIME YOU
MAKE A PAYMENT TO YOUR CONTRACTOR.
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